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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE LEGAL & REGULATORY SUB COMMITTEE MEETING HELD VIA TELECONFERENCE ON 12 AUGUST 2020 AT 11:00 AM
Minutes of the previous meeting

The minutes of the previous meeting held in April 2020 was approved. The attendance register has been circulated and signed by all attendees.
Matters Arising

There were no matters arising.
Matters for Discussion
3.1   Covid 19-Impact on Securitisation Transactions
The committee discussed their observations on the potential impact of Covid-19 on the performance of the underlying portfolio’s. While the consensus view is that structures in South Africa are robust, the performance of underlying portfolios are deteriorating with requests for payment holidays becoming a regular feature that originators need to deal with. Several originators are opting to repurchase non-performing loans from the portfolios to manage NPL and Arrear triggers on revolving structures. It was mentioned that rating agencies are keeping a watchful eye and rating action on certain deals may follow. 
3.2   SARB’s proposed amendments to the Securitisation Regulations

HA informed the committee that BASA did provide comments to SARB on the revision of the securitisation framework regarding capital treatments and STC frameworks.  The capital requirements are significantly more onerous than the current framework. Considering that this is a “copy and paste” out of the Basel III framework, it is unlikely that SARB will take comments on board. Proposed implementation date is now 1 April 2020.
3.3  JSE Debt Listing Requirements
HA informed the committee that the JSE issued an announcement on 31 July 2020, confirming FSCA approval for the amendments to the Debt Listings Requirements. The JSE will issue transitional arrangements in respect of the amendments with the effective date of the Debt Listing Requirements being 30 September 2020 in order to allow more time for debt issuer and debt sponsors to adopt the amendments, and to take note of the transitional arrangements
General

Nothing was noted under general
The next meeting will be scheduled for October 2020.
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